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Venere 
roche etait, 


i. Graham: 


Chairman: 
Mr. Haney: 


Mr. Graham: 


Chairman: 


Mr. Graham: 


Chairman: 


Mr. Graham: 


Friday, 


There was a. shortage of power for which someone in authority 
was evidently to, blame and, as @ consequence, we had some 
difficulty for a.short period. . | 

When was that? | ore 

That was about the time we were dom. It probably — 
originated about the time the Goverment was negotiating 


for Ranney's Fells. 


We lmow, as a matter of record, that there was an undue 
yainfall and there was not an mdue use of power, Consequently 
somone wes to blame and we made considerable losses, I signed 
a contract the other day for a milling business, in which I 
am interested, for 140 b.p., but we camnot be sure thet we will 
get that power when we want it. We lost $80,000. or $90,000, 
before, through not. being able to grind wheat for which we had 
contracted and, not knowing from day to day that we would not 
be able to grind it, the thing dragged on for six weeks, That 
was three years ago and the mill had to go into liquidation, 
Unfortunately, I had a mortgage on the property and I had ~ 
to take it over. When I make a contract for power there is 

no, guarantee that I am going to get power, It is not an 
enforceable contract,  —s. Fi ; : | 


Has anyone else an enforceable contract with the Hydro? — 


There is no such thing as an enforceable contract, so far as 

I know. . Suppose I have a storage warehouse in which perish- 
able goods are stored. ‘The plant shuts down for lack of power; 

where am I at with my customers? Before the Hydro came along, 

we had a contract with the Seymour Power Co. and we had a steam 


standby but, when the Hydro took it over, we were told that 


they had a variety of wits that they could connect up and that 
it would not be necessary to have a steam stand-by so we did 
away with that, as we were told that we could absolutely depend 
upon power. 1 


Who told you that? 


(After some hesitation). I would have to be sure what I am 
talking about. Have you a man named Gaby? When we had these 
arrangements with the Seymour Power Company (who took over 

the Brenton Electric Company, with whom we had a contract), 
then the Hydro came along and took over the Seymour Power Com- 
pany. I am not in a position to say positively but, if you 
have @,man named Gaby, he was one; Mr. Ireland was another 
and I think there was a third. This was at Belleville, On 


the strength of their asserfion that we need not worry about 
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‘ , Stand-by,.we dispensed with 
our bt lard and our engines and when, this thing happened 
we notified everyone that they would have to take their 
goods out, but they could not find any place to put them; 
Montreal was full and Toronto was full. Eventually they 
gave uS Some power and we had to work it out at hours when 
there was no peak load on - after ten o'clock at night or, some- 
thing like that and we eventually worked out at a considerable 
loss, We were asked to sign a contract which was a very one- 
sided one; the Hydro contract to provide and have available for 
sé a certain amowmt of hep. We, On our part, have to pay for 
that at’a certain rate per h.p. (I think 90¢) whether we use 
it or not; then we pay for the next forty-eight hours at a 
lower price and for the balance of the month a much lower rate 
still, On the other hand, if we are shut dow, it is not @ 
retroactive and neither does it work back the.other way. We 
are bound to pay for it whether we get it or not but the Hydro 
are not bound to deliver it, I took it up with Mr. Scott, 
the local man, I said "I apply for it, you give me,a contract; 
someone else comes along tomorrow agd you give him a contract 
and so on, with no ‘apparent. Limitation, on. the, saadane of power 
you will sell." : ace dh gs 


Chairman: As the Hydro wa rie" at cost and only charges you. ha we time you 
use it, they would have ‘to make the price. nian 


Mr, Graham: I am not arguing. about ‘the price being high or. Owe I ~presune 
‘we would have to pay a price that would.cover cost and depre- 
ciation but we do say this that, when we are.bound to take it 
at a ya gery price, we should have it guavanteed.to us. 


Mr. Wegenast: What you complain of, ‘Wr. Graham, is that they, overseli power 
with impunity, without Ren Ghee 


Mr, Graham: Yes, 
Chairman: Have you anything to show what their sales are . fimee year to year? 
Mr. Graham: No. Ata meeting of the Tiger Coss ‘this. AP mille we were 
discussing whether we had better inerease our capacity there 
or move’ into the Niagara district where we could be sure 
of power, 


Chajzmen: What is your remedy for the situation, Mr, Graham? 


Mr. Graham: We*think there should be some. restriction as to, the gntentuetcthe 
contracts taken. 


Chairman: These people who have no contracts, what woulda they do? 
Mr. Graham: They would have to develop more power. 


Chairman: Can you develop more? 
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Mr. Graham: 
Chairman: 
Mr. Graham: 
Chaiman: 
Ur, Graham: 
Chaimhan: 


Mr. Graham: 


Mr. Wegenast: 


Mr. Graham: 


Mr. Wegenast: 


Mr. Graham: 


~% taal 


Yes, so can the Hydro. There are four or five dams near 
Trenton, not developed and I think seven or eight thousand 
hep. could be got. 5 %. tw, Lex ops 


Enough to relieve the situation? 


I do not imow that because no one knows how much the increased 
industrial demand is going to be for it. 


How would it be to carry Niagara power down to Oshawa and. 
give the other power to the rest of you? 


Well, we dom't care how it is done so long as the Hydro do 
not oversell, 


Would that not be an effective means of relieving you. - 
by taking off Oshawa? nated, She 


There is an electric foundry started there, They have an 
equipment in there for the manufacture of electric steel; . 
that is a thing that runs away with a lot of power, I happen 
to be vice-president of a steel company down there; when we 
run our smelting furnaces there, we use about 2,000 h.p. It 

is unprofitable because we are not using it put we have all the 
equipment to use it, Suppose we start in to use that, a couple 
of thousand h.p. is a serious matter. . Sippose we get an order 
tomorrow for steel to be smelted in that furnace; we might be 
able to get the power but somebody else would have to suffer, 

I do not see that there is any limit to the amount of business 
that they could agree to take, In our business we cannot sell 
from our factory what we cannot be sure of delivering; if so, 
we have to suffer, but the Hydro says "We sell all you want to 
puy, and, if we are short, we are sorry for you. They put 
everyone on the same basis, whether he comes in early or late. 
The last man who comes in is in just as good a position as an 
old customer, “It°is not so much about more power as it is to 
be sure that, when you make a contract for power you are going 
to get it. It seems to me there should be some rider on contracts 
taken for power to prevent them from selling what they cannot ~ 
deliver. : 


Mr. Graham, you had a proposition of some sort of insurance? 


Suppose there was a mutual insurance basis arranged, whereby we 
were all charged so much per h.p., per annum and it went into 
a fund and that fund was arranged annually to protect the mam- 

facturer against loss; to make good any actual loss suffered 
by the manufacturer when there was no power available. 


The official in charge of that insurance fumd would have some- 
thing to say when the contracts were signed for power? 


Sure he would. We like to go on and develop our industries; 
every city and town in Canada is chasing to get industries 
to keep our money at home ami keep the American stuff out; 
a little of it is patriotic; a good deal of it is selfish. 
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Mr. Haney: 
My, Grahams: 
Chairman: 


Mr, Ross: 
(R.A, ) 


Mr, Graham: 


Mr. Gregory: 
Mr, Haney: . 


Mr. R.A.Ross: 


Chairman: 


R,A, Ross: 


Mr. Haney: 


Mr. Graham: : 


Mr, Haney: 


Mr. Graham: 
Mr. Haney: 
Mr. Graham: 


i 


but it is a fact that we should have same protection. A good 


deal depends upon the nature of one's business. In the Tire 

~ factory we were stuck for a few days just at the time that we 
needed it Most. The height of the need, for power in the tire 
business is in July and. August man there is a lot of tire trouble. 


 @his is the first. instance where you had tire trouble in July 


and August. 


It may happen any time. We camot prevent what the Lord sends 
us ‘but we can, to a certain extent, Remesy. what man gives us. 


Mr, Ross, you know that district down there pretty well, per- 
haps you have a remedy? 


“No, but 1 have i thought that Ningare power would have to 


be driven up into that district to supplement the little plants. 
That river is nearly exhausted. They have more capaé¢ity in 
plant - hydraulic plant - than they have in water and, whether 
the Government is holding them up purposely or not, they have 
been held up... The Niagara System is within a short distance 


- and there is molind ted. power there and I think they would 


have to . some of the smll places 
on the other ites and then Sahay Laban never ha ‘short of power 


again. 


We might never want it but we would feel more confortable if we 
thought it was available. 


How far is the Niagara power separated? 
About 35 miles, 


They would not have to pay for that; it would inerease the 
number of customers, . 


It would increase the power? 


It might not. 


One is a 60 cycle system and the other is a 25, It would 
mean &@ change of transformers. 


Well, we have enough trouble now between the difzerent 


_ Phases and cycles, 


You only have one cycle. 


In East Toronto. we have one and in West Toronto we have one. 


You are speaking of Toronto, now? 


Yes, I have some factories and we sometimes want to change 
motors and we cannot. I do not understand why they 
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R, A. Ross: 


Mr. Graham: 


R, A. Ross: 


Mir. Graham : 


R, A. Ross: 
ir, Graham: 
R, A. Ross: 
Mr. Graham: 
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cannot be standardized all over Canada. We were in a 
scrap this afternoon about a steering wheel for cars, 
We have sixteen different kinds of cars with sixteen 
different kinds of stewring wheels. We asked them to 
standardize as it will cost sixteen times more to make 
sixteen different kinds of steering wheels, The same 
with power; why can they not standardize. 


What they would try to do would be to extend the standard 
system up to you. EVerything is 25 cycle because Niagara | 
is 25 cyele; Toronto was 60 cycle, The Hydro has taken over 
that system and there will be no more of that; it will be- 
gradually wiped out. When they bought the Ontario System 
they threw a bar of 60 cycle stuff right straight across the 
Hydro, which was intended to go as far as Kingston. 


Why did they buy it? We would have been better off because 

we could negotiate with those people, We are paying more now 
than we did before the Hydro took it over, The consumer of 
light got the benefit of that because the Hydro said, apparently 
"Our system is to reduce the cost of light to the general public 
and increase the cost of power to the manufacturer." That is 
what really happened. 

Whereas with an ordinary company you put in your development and 
you have to suffer during the lean years but you expect the good 
years after, In this case you would not have that because you 
had to develop one power after another, which caused a series 

of investments of equal cost per h.p. all the way down the line 
and you would never get low rates. 


We have never had low rates and those of us in the manufactur- 
ing business are very sorry that the Hydro went into it. 


In any event you would have had an enforceable contract. 
We did have one-but we have not now, 
But from that system you can never hope to have less power. 


I would not like to put my figures against yours but I differ 


from you there, The CITY Of Belleville did have an option 


on No. 2 dam. As Mayor of the City, I interested myself and 
got an option on that particular site. We planned to have that 
developed. Trenton had No. 1. We could have done that and we 
could have limited the amount of manufacturing that would be 
taken on to those; that would have been desirable to us instead 
of having something that would not do the City much good. We 
could have distributed among a lot of small people which would 
have benefited the City much more. There are three or four dams 


there now with water running over the top of them but I am advised 


that it would cost too much to degelop them. 
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R, A. Ross: 


Chairman: 


Mr, 


Mr. 


Mr, 


Mr. 


Graham: 


Haney: 


Graham: 


Chairman: 


Mr. 


Mr. Wegenast: 


Mr. 


Graham: 


Graham: 


Chairman: 


Mr. 


Graham: 


woh 


It would be cheaper for them to send this reliable power 
up there than to develop those dams because they cost 
you too much per h.p. and you get little out of them. 


What do you pay for power? 


We pay 90¢ per month, per hep. ($10.80 per year) for the 
service charge, to begin with; then wé pay for the first 49 
hours at a pretty high rate; (It is on the meter); then — 
we pay for the next two days et a lower rate and for the 
balanceof the month, it is mach lower still - say 1/5. We 
pay that whether we use it or not ~ for the privilege of 
having it available - the service charge, I mean, 


ayy reduction for newpine off the peak? 

If they catch Ak on the poaky you are stuck. 

Have hee any way of protecting yourselves from that? 

No. I do not like any of these: things but it is like a 
Bill of Lading, approved by the Goverment; there it is- 
sign’ ‘On ‘the reese line, 


Your trouble is not so mach the cost of power as the 
Long ie of delivery. 


No one ts Kicking about the price of power we want an 
oe eeenee tieatieedhe 


pren that would not be cha atvaturn: you want the power 
you do not want atvigatien. 


No manufacturer wants litigation. There is no restriction 


on the amount of power that they contract for and no penalty 


if they do not deliver it. There were a few suckers got in 
there amd got 2 lot bord money they had no right to when the 
thing was inca 

Calderwood? 

Yes. 


Do you lkmow why the Goverment bought the System, instead of 
the Hydro? 


No, I kmow nothing about that end at all, I had nothing to 
do with it. 


Who would be the best man to tell us? 
The fellows who made the deal. 
Would they tell us? 


I don't know but they are the ones who could tell if they 


ob add yiw som, # 


ur. Wenmmayts 


Mr. reheat 


a ‘Ur, Wosenast: 


Mr. Sift 


Mr, Wegenast: 


Ur, Graham: 


Mr, Wegenast: : 


CHairman; 


i y a s 


‘would tell, We are in a bad mess down there now. 
“Were the mmicipalities consulted before the purchase was made? 


I neger heard that they were. 


There is 2. proposal vow that the monleietiiibe should take 
id off the hands of the Goverment, 


: I have heard, some fae of that sort but I would not seres with it. 


‘Then you do not agree with the ideas. of the Eastern sales 


Association? 


I know nothing about it. i had an invitation to attend sane 


meeting but I could not attend. 


They passed a resolution, reading as follows: | 
"Resolved, that this meeting, representing the mumicipalities 


in the Central Ontario District, petition and urge the Govern- 


ment of Ontario to pass legislation for the transfer of the 
powers and utilities in this district, owned by the Province, 


to the Hydro-Electric Power Commission for the mmicipalities 


voting in favor of the same in such a way that they will be 
the property of the said mmicipalities and be operated by 
the Hydro-Electric Power Commission for the said municipal- 
ities as is the case in Western Ontario and that they will 
be so transferred at a price and on terms that willénable 
the powers and utilities to be operated on a sound and 
satisfactory financial and commercial basis and the local 


utilities to be taken over by the several mmicipalities 


at a price that will enable them to operate these utilities 
at fair charges for services and without danger of financial 
loss. The said legislation to provide for a vote to be 
taken thereon by the said municipalities after the terms and 
conditiongfor the transfer have been agreed upon between 


the Government and the Hydro Commission acting for the 
municipalities." 


Have you the statement, Mr. Wegenast, showing what each 
mmicipality spent? Is it shown in the inventory? 


That is entirely foreign tome. No mmfacturer can afford to 


g0 into a mamfacturing business and udertake contracts and 
have no way of enforcing his contracts. 


Mr. Graham then withdrew, 
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